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SUBJECT: RENEGOTIATION OF COCOA AGREEMENT 

REF: (A) ABIDJAN 2252, (B) LONDON 4014 

1 . AMBASSADOR ACCOMPANIED BY ECONOMIC COUNSELOR 
CALLED ON MINISTER OF AGRICULTURE SAWADOGO AT LATTER'S 
REQUEST ON MARCH 18. SAWADOGO SAID THE IVORY COAST HAD 
BEEN ASKED BY THE PRODUCING COUNTRIES TO DETERMINE IF 
THE CONSUMING COUNTRIES ARE WILLING TO REOPEN 
NEGOTIATIONS ON THE COCOA AGREEMENT. HE REITERATED 
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GOIC'S STEADFAST POSITION THAT PRICE RANGE IN NEW 
AGREEMENT IS TOO LOW, AND ALSO SPECIFICALLY SAID 
THAT HE CONCURRED WITH USG ON BUFFER STOCK AND 
QUOTAS: QUOTAS ARE IMPRACTICABLE SINCE THEY BEAR 
LITTLE RELATIONSHIP TO ACTUAL MARKET FORCES. HE 
NOTED IN THIS CONNECTION THAT QUOTAS, IN HIS VIEW, 

WERE FAR LESS USEFUL MECHANISM FOR COCOA THAN 
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COFFEE BECAUSE OF MORE ERRATIC FLUCTUATIONS IN 
COCOA MARKET. 

2. IN RESPONSE TO SAWADOGO'S GENERAL QUESTION ABOUT 
USG WILLINGNESS TO RENEGOTIATE COCOA AGREEMENT, 
AMBASSADOR SAID THAT HE PRESUMED WASHINGTON WAS 
RE-EXAMINING WHOLE ARRAY OF ISSUES, BUT EMBASSY HAD 
RECEIVED NO INDICATION THAT WASHINGTON WAS OPPOSED 
TO RENEGOTIATION OF COCOA AGREEMENT, OR TO JOINING 
AN AGREEMENT THAT WAS REALISTIC AND EFFECTIVE. 
SAWADOGO TOLD AMBASSADOR THAT BOTH GHANA AND 
NIGERIA PROFESSED TO BELIEVE THT US WAS OPPOSED 

IN PRINCIPLE TO COCOA AGREEMENT. AMBASSADOR SAID 
NO JUSTIFICTION EXISTS FOR THIS ASSUMPTION. THE 
AMBASSADOR ASKED SAWADOGO WHAT PRICE RANGE THE 
PRODUCERS WANT DEFENDED. SAWADOGO ARTFULLY DODGED 
AN EXPLICIT ANSWER, COMMENTING THAT THE PRICE 
RANGE WOULD DEPEND ON THE THREE- YEAR BASE PERIOD 
SELECTED. 

3. THE AMBASSADOR TOLD SAWADOGO THAT HE WOULD 
CONVEY HIS VIEWS TO WASHINGTON IMMEDIATELY. SAWADOGO 
SAID HE WOULD PROVIDE US A COPY OF THE SPEECH GIVEN 

US EMBASSY IN LONDON. HE SAID HE HOPED TO TRAVEL TO 
US IN MAY AND WOULD LIKE TO DISCUSSED COCOA AGREEMENT 
WITH SPECIALISTS. THE AMBASSADOR INFORMED SAWADOGO 
IN CONFIDENCE THAT A CHIEFS OF MISSION MEETING FOR 
ALL AFRICA WAS PLANNED IN ABIDJAN IN MAY, AND THAT 
THERE MIGHT BE OPPORTUNITY FOR INFORMAL TALKS 
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OUTSIDE OF CONTEXT OF MEETING. 

4. SAWADOGO CONCLUDED THE DISCUSSION ON COCOA BY 
AGREEING WITH THE AMBASSADOR'S REMARK THAT THE NEW 
COCOA AGREEMENT HAS BEEN OVERTAKEN BY EVENTS. 

THE AMBASSADOR ASKED IF SAWADOGO EXPECTED PRICES 
TO DROP. SAWADOGO DID, BUT BELIEVED A SOMEWHAT 
HIGHER FLOOR WOULD ESTABLISH ITSELF IN THE MARKET. 
EMBASSY WOULD APPRECIATEDEPARTMENT'S VIEWS ON OUR 
WILLINGNESS TO REOPEN NEGOTIATIONS ON NEW COCOA 
AGREEMENT. STEARNS 
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